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LIMITED OFFICIAL USE CAIRO 11874 

E.O. 11652: N/A 
TAGS: EAIR, EG, US 

SUBJECT: TWA REQUEST FOR ASSISTANCE 
REE: (A) STATE 94602, (B) CAIRO 7600 

1. EARLIER THIS YEAR GOE MADE CLAIM AGAINST EOREIGN AIRLINES 

IN EGYPT FOR WHAT IS DESCRIBED AS "EXCESS PROFITS" GAINED BETWEEN 
1973 AND 1976 WHEN AIRLINE TICKETS WERE VALUED AT 'TATA RATE" 

(LE 1.000 EQUALS $2.53), WHILE PROEITS WERE TRANSEERRED AT 
OFEICIAL SELLING RATE (LE 1.000 EQUALS $2.28). (GOE CLAIM 
AGAINST TWA IS IN EXCESS OF LE 480,000.) DURING THIS PERIOD, 

HOWEVER, MANY AIRLINES ACCEPTED TRANSFER OF EXCESS EGYPTIAN 
POUNDS AT PAR ALT .FI, RATE BECAUSE THEY WERE IN NEED OF FUNDS. WHEN 
GOE REFUSED PERMISSION TO TRANSFER EXCESS AT OEFICIAL RATE, MOST 
AIRLINES RESERVED RIGHT, APPARENTLY WITH GOE CONCURRENCE, TO CLAIM 
FURTHER BENEFITS, LE., DIFFERENCE BETWEEN TRANSFER AT OEFICIAL RATE 
AND PARALLEL, AT LATER DATE. IN EARLY 1977 AGREEMENT WAS REACHED 
WITH lATA ON USE OF PARALLEL RATE FOR ALL FUTURE AIRLINES TRANS- 
ACTIONS. MANY COMPANIES THUS ARE EAGER TO NEGOTIATE FOR AMOUNT DUE 
THEM BECAUSE OF THE PAST DIFEERENCE BETWEEN PARALLEL AND OFFICIAL 
EXCHANGE RATES. GOE CLAIM IS SEEN BY AIRLINES AS A COUNTER 
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TO THESE LEGITIMATE CLAIMS. 

2. TWA WAS POSSIBLY ONLY EOREIGN COMPANY TO HAVE ACCEPTED 
TRANSFER AT PARALLEL RATE DURING PERIOD IN QUESTION WITHOUT 
RESERVING ITS POSITION ON FUTURE COMPENSATION AT MORE 
ADVANTAGEOUS OFFICIAL RATE. AS DEPT. AWARE, AGAINST OUR ADVICE, TWA 
TRANSFERRED BULK OE ITS EXCESS POUNDS DURING THIS TIME, LOSING 
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CONSIDERABLE SUM AS A RESULT (TWA CLAIMS LOSS OF APPROXIMATELY 
$500,000). COMPANY VIEWS GOE CLAIM WITH SOME DISMAY, GIVEN 
ITS PAST COOPERATION. TWA, THEREEORE (SEE REETELS), PROMPTLY 
ASKED GOE TO AGREE TO MUTUAL RENUNCIATION OE CLAIMS IN 
EEEORT TO CLARIEY MATTER AND SETTLE BOOKS ON THIS PERIOD ONCE 
AND FOR ALL. TWA CLAIMS ITS SITUATION IS DIFFERENT EROM OTHER 
AIRLINES BECAUSE IT HAS NO RESIDUAL CLAIM. TWA CASH CONTROL 
MANAGER BILLINGS' VISIT (REETEL A) WAS DESIGNED TO SPRING 
LOOSE ACTION ON THIS PROPOSED AGREEMENT. AT THAT TIME EMBASSY 
EACILITATED HIS APPOINTMENT WITH EINANCE MINISTER. TWA 
BELIEVED, AS RESULT OE VISIT, THAT THEY HAD RECEIVED CON- 
CURRENCE EOR THEIR PROPOSED RENUNCIATION OF CLAIMS. IN FOLLOW- 
UP ACTIONS, HOWEVER, TWA FINANCE REP NICHANIAN DISCOVERED THAT 
GOE BUREAUCRACY WAS INSISTING THAT MATTER BE SETTLED EOR 
ALL AIRLINES AND WERE NOT PREPARED TO TREAT TWA SEPARATELY. 
SUBSEQUENTLY GOE OEEICIALS ACKNOWLEDGED VALIDITY OE TWA'S 
POSITION, ACCORDING TWA, AND MEMORANDUM RECOMMENDING ACCEPTANCE OE 
TWA PROPOSAL IS REPORTEDLY NOW ON MINECON SAYEH'S DESK. 

3. NICHANIAN PHONED EMBASSY PAST FEW DAYS TO ENLIST OUR 
ASSISTANCE IN PUSHING MINISTER TO POSITIVE DECISION. WHILE 
THERE DOES NOT SEEM TO BE URGENT NEED FOR SAYEH TO DECIDE, 

NICHANIAN ANXIOUS TO HAVE MATTER RESOLVED. WE THEREEORE, 

UNDERTOOK TO CONTACT SAYEH'S OEEICE IN EEFORT OBTAIN STATUS 
REPORT. WE HAVE BEEN UNABLE TO MOVE MATTER TO 
DECISION. NOT SURPRISINGLY, WE DID HEAR THAT THERE ARE THOSE 
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WHO STILL OPPOSE SPECIAL DEAL WITH TWA ON GROUNDS ALL AIRLINES 
SHOULD BE TREATED EQUALLY. 

4. ABOVE SUBMITTED FOR DEPARTMENT'S BACKGROUND. WE INTEND 
TO PURSUE CONTACTS WITH MINECON IN EEEORT TO ENSURE EARLY 
RESOLUTION ON EQUITABLE BASIS. WE ARE SUGGESTING THAT TWA ALSO 
PURSUE THROUGH OWN CHANNELS. 

EILTS 
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